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Market Outlook:  

 Call it what you will, account balancing, profit taking, or technical bounce, but the energy complex saw some very active positive 

trading early on Wednesday and Thursday.  Analysts argue for one of the above reasons for the market to aggressively trade 

early, for two days, before settling at minimal gains over Tuesday’s close.  

 The question of the week is, “Are we at the bottom of the fuel market yet?”  Honest answer,”If I knew that I would be sipping on 

an adult beverage and getting a tan on my private island.”  Seriously, in market where all of the players are talking up how much 

more it can go I get a little worried that they are talking their positions and not the numbers of why the market is trending the 

direction it is moving.  My best advice in markets like we are seeing now is to contract a small portion of your needs and see 

what happens from there.  If the market moves lower contract another small portion.  If the market mover higher the question 

gets a little more difficult; is this a technical correction or a change of direction. 

 Heartland Coop currently is contracting spring fuel at low prices we have not seen in 4 or 5 years.   

 

I am leaving these charts in place from last week to hopefully highlight that we are in the time of year when it typically is best to contract 

fuel. 

 
The bottom axis is the weeks of the year.  The source I use (Governmenti) simplifies a year in to 4 weeks per month. 

The left axis is dollars per gallon. 

 

 
The information I used to build this chart came form the same source as the above chart.  

 

Market News:    

Crude, Gasoline and Distillate:   

 A rumor this week says refineries have a strong demand for diesel, and they are cracking crude as fast as they can find 
storage for gasoline.  Even going so far as to sell gas at cost of production to keep it moving.  I checked some sources to 
determine the level of demand for diesel and could not find any concrete evidence of the demand side of this rumor.   I 
did, however, find the picture below.  This picture might explain why refineries are so keen to sell the gasoline.   
As you can see one barrel of crude oil can be cracked into, among other products, 11 gallons of diesel and 19 gallons of 
gas.  Producing twice as much gasoline might be the real reason for the aggressive sales of gas. 
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Economy: 

 Estimates point US consumer saving $250 million per day at current gas price levels. 

 The Russian Government is fighting tooth and nail to support the Ruble this week.  Leading up to Wednesday the ruble had lost 

20% of value to the US Dollar.  Thursday, after some late night Government wrangling, the Ruble fought back to 61.6818 to the 

dollar.  The wrangling came in the form of Russia’s Government twisting arms of export companies to get then to buy Rubles 

with the foreign currency they were hoarding for a time when it had the most value against the native currency.  The Russian 

Central Bank has also been trying to get people to save Rubles by offering extremely high interest rates.  As the Ruble has been 

loosing strength the population has been buying electronics, designer clothes and any other item that might hold its value in to 

the future.  The run on stores has created shortages that in turn have hastened inflation in turn also lowering Ruble buying 

power. 

 Why has the Ruble been free falling this fall?  Two major reasons for the Ruble’s decline are cheap crude oil and Western 

sanctions due to Russia annexing Crimea last spring.  At least half of Russia’s revenue comes from the sale of crude oil.  When 

crude oil was selling at $110 per barrel a lot of money was coming into the country keeping the ruble strong against foreign 

currencies; now that oil is trading sub $60 a barrel less foreign currency is available for companies to convert into rubles, 

reducing the Ruble’s value.  The sanctions have limited Russia’s access to International travel and business relationships.  The 

Sanctions would be dropped if Russia would withdraw from Ukraine, but the action there is the only government policy the 

citizens of Russia are in agreement with. This could get interesting yet. 

 

 
 

Summary of Weekly Petroleum Data for the Week Ending December 12, 2014 

 U.S. crude oil refinery inputs averaged 16.3 million barrels per day during the week ending December 12, 2014, 326,000 barrels per day 

less than the previous week’s average. Refineries operated at 93.5% of their operable capacity last week. Gasoline production increased 

last week, averaging about 9.7 million barrels per day. Distillate fuel production decreased slightly last week, averaging 5.2 million barrels 

per day. 

 

U.S. crude oil imports averaged 7.1 million barrels per day last week, down by 564,000 barrels per day from the previous week. Over the 

last four weeks, crude oil imports averaged 7.4 million barrels per day, 1.9% below the same four-week period last year. Total motor 

gasoline imports (including both finished gasoline and gasoline blending components) last week averaged 773,000 barrels per day. 

Distillate fuel imports averaged 139,000 barrels per day last week. 

 

U.S. commercial crude oil inventories (excluding those in the Strategic Petroleum Reserve) decreased by 0.8 million barrels from the 

previous week. At 379.9 million barrels, U.S. crude oil inventories are above the upper limit of the average range for this time of year. Total 

motor gasoline inventories increased by 5.3 million barrels last week, and are well above the upper limit of the average range. Finished 

gasoline inventories decreased while blending components inventories increased last week. Distillate fuel inventories decreased by 0.2 

million barrels last week and are in the lower half of the average range for this time of year. Propane/propylene inventories fell 0.8 million 

barrels last week but are well above the upper limit of the average range. Total commercial petroleum inventories increased by 1.2 million 

barrels last week.  

 

 Total products supplied over the last four-week period averaged about 20.1 million barrels per day, up by 1.4% from the same period last 

year. Over the last four weeks, motor gasoline product supplied averaged just about 9.2 million barrels per day, up by 4.1% from the same 

period last year. Distillate fuel product supplied averaged just about 3.9 million barrels per day over the last four weeks, up by 2.9% from 

the same period last year. Jet fuel product supplied is up 1.1% compared to the same four-week period last year. 

                                                             
 


